
I-PASS Implementations Lead to Significant Reductions in Costs

Adverse events are costly, and a reduction in adverse events can result in significant 
savings. The insurer and the hospital share a mutual financial benefit when a 
standardized handoff program is implemented.  

Annual Savings of Malpractice Claims
Hospital

Annual Inpatient Admissions of a 450 bed hospital 20,000

Number of malpractice claims per 1,000 admissions1 0.83

Estimated number of annual claims reduced 16.6

% of claims reduced through the use of a tools such as I-PASS2 18%

Estimated number of claims reduced 3.0

Average payout per claim3 $484,000

Annual value of malpractice claims avoided $1,446,192

1. Results presented at PAS in May 2017, based on initial review of 420 malpractice cases sampled from 2001 to 2011.
2. Journal of Patient Safety, March 21, 2015.
3. CRICO Stratagies 2015 Annual Benchmarking Report, average indemnity of provider - provider malpractice cases.

Annual Savings from Costs Avoided

Number of Annual Avoidable Events & Costs

Annual Inpatient Admissions of a 450 bed hospital 20,000

Reduction of adverse events per 100 admissions1 1.5

Annual number of adverse events prevented 300

Annual Avoidable Costs Range Cost Per Event Annual Costs Avoided

Low $5,0002 $1,500,000

Medium $12,0003 $3,600,000

High $27,0003 $8,100,000
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